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Directors’ report

The directors present their teport and the audited financial statements for the yeat ended 30 June 2020,

Principal activities

The principal activity of the company is to operate retail, catering and entertainment establishments,

Review of business development

During the year ended 30 June 2020, the company’s food and beverage operation generated total revenue of
€544,411 a decrease of 26% when compared with previous year. Such a decline in revenye was in consequence
of the Covid- 19 pandemic which had both shott- and medium-term cffects on the business of the company.
As a matter of fact, in the first week of March 2020 the government started to gradually escalate public health
restrictions in relation to the pandemic, which had a materially adverse effect on the business of the company
as well an adverse cffect on the wider economic activity in the country. Gross protit margin came in ar 68%
and this was consistent with prior years., Other income of € 132,741, which mainly consists of the management
fee charged by the company to its patent company, was 67% less than same period of the previous year. On
the other hand, administrative expenses of €502,617 posted a positive vatiance of 26% when compared with
the previous year’s administrative expenses of €679,425 and this is in line with the downshift experienced by
the company in its revenue base during the year,

The company posted a net loss after tax of € 4,426 (2019: net profit of € 139,254).

Directors
The following have served as directors of the company during the year under review:

Johann Schembri
Mark Bianchi
Franco De Gabricle
Svetlana Buckova

In accordance with the company’s Arricles of Association, the present directors remain in office.

Disclosure of information to auditor

At the date of making this teport, the directors confirm the following:

= As far as each ditector is aware, there is no relevant information needed by the independent auditor in
connecton with preparing the audit report of which the independent auditor is unaware, and

= Each direcror has taken all steps that he ought to have taken as a director in order to make himself aware
of any relevant information needed by the independent auditor in connection with preparing their report
and to establish that the independent auditor is aware of that information.
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Statement of directors’ responsibilities

The Companies Act, Cap 386 requites the directors to prepare financial statements for each financial year
which give a true and fair view of the state of affairs of the company as at the end of the financial year and of
the profit or loss of the company for that year. In preparing these financial statements, the directors are
required to:

= adopt the going concern basis unless it is inappropriate to presume that the company will continue in
business;

= select suitable accounting policies and then apply them consistencly,

- make judgements and estimates that are reasonable and prudent;

- account for income and charges relating to the accounting period on the accruals basis:

= value separately the components of asset and liability items; and

- report comparative figures corresponding to those of the preceding accounting year.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of the company and to enable them to ensure that the financial statements
have been propetly prepared in accordance with the Companies Act, Cap 386. This responsibility includes
designing, implementing and maintaining internal controls relevant to the preparation and fair presentation of
financial scatements that are free from material misstatement, whether due to fraud or error. They are also
tesponsible for safeguarding the assets of the company and for taking reasonable steps for the prevention and
detection of fraud and other irregularitics.

Auditor

The auditor Grant Thornton has intimated its willingness to contnue in office and a resolution proposing its
reappointment will be put to the Annual General Meeting,
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B S \
: e
i Johann Schembri Mgrk Bianchi
L Direcror Director

Registered address:
Dragonara Casino Complex
Dragonara Road

St. Julian’s

Malra

19 February 2021
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Statement of comprehensive income

Notes

Revenue

Cost of sales

Gross profit

Other income

Administrative expenses

(Loss) / profit before tax

Tax expense

(Loss) / profit for the year after tax

a
2020 2019
€ €
544,411 736,002
(175,345) (234,566)
369,066 501,436
132,741 397,907
(502,617) (679,425)
(810) 219,918
(3,616) (80,664)
(4,426) 139,254
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Statement of financial position

Assets

Non-current

Property, plant and equipment
Deferred tax asset

Current

Inventories

Trade and other raceivables
Cash and cash equivalents

Total assets

Notes

10

11
12
13

5
2020 2019
€ €
150,482 189,505
8,429 9,168
158,911 208,673
53,830 58,318
8,503 21,4056
17,006 28,381
79,339 108,104
238,250 316,777
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Statement of financial position -

Equity

Share capital
Accumulated losses
Total deficit

Liabilities

Current

Trade and other payables
Tax payable

Total liabilitles

Total equity and liahilities

(5]
continued

Notes 2020 2019
€ €

14 10,000 10,000
(246,950) (242,524)
(236,950) (232,524)

15 474,728 548,829
472 472

475,200 549,301

238,250 316,777

The financial statements on pages 4 to 21 were approved by the board of directors, authotised for issue on

19 February 2021 and signed on its behalf by:

] Johann Schembri
Director

Mark Bianchi
Ditector



Dragonara Catering Limited
Report and financial statements
Year ended 30 June 2020

Statement of changes in equity

At 1 July 2018
Profit for the year
At 30 June 2019

At 1 July 2019
Loss for the year
At 30 June 2020

i
Share Accumulated

capital losses Total

€ € €
10,000 (381,778) (371,778)

- 139,254 139,254
10,000 (242,524) (232,524)
10,000 (242,524) (232,524)
- (4,426) (4,426)
10,000 (246,950) (236,950)

Accumulated losses include all current and prior year’s results as disclosed in the statement of comprehensive

income.
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Statement of cash flows

Operating activities

(Loss) profit before tax

Depreciation of property, plant and equipment
Net changes in working capital

Net cash (used in) generated from operating activities

Investing activity
Payments to acquire property, plant and equipment
Net cash used In investing activity

Net changes in cash
Cash at beginning of year

Net cash at end of year

Notes

16

13

8
2020 2019
€ €
(810) 219,918
54,285 67,639
(59,588) (252,222)
(6,113) 35,335
(5,262) (8,786)
(5,262) (8,786)
(11,375) 26,549
28,381 1,832
17,006 28,381
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Notes to the financial statements

1 Nature of operations

The principal activity of the company is to operate retail, cateting and entertainment establishments.

2 General information and statement of compliance with International Financial
Reporting Standards (IFRSs)

Dragonata Catering Limited (the ‘company’), a private limited liability company, is incorporated and
domiciled in Malta. The address of the company’s registered office, which is also its principal place of
business, is Dragonara Casino Complex, Dragonara Road, St. Julian's, Malra,

The parent company is Dragonara Gaming Limited of the same address. The ultimate parent company is
Pinnacle Gaming Group Limited with registered office and principal place of business at Pinnacle Gaming
Group, Level 11, Portomaso Business Tower, St. Julian’s, Malta. The ultimate controlling party is Mr Johann
Schembri as majority shareholder of Pinnacle Gaming Group Limited.

Pinnacle Gaming Group Limited prepates the consolidated financial statements of the group, of which the
company forms part, which are available for public inspection at the Registry of Companies in Malra.

The financial statements have been prepared in accordance with IFRS, as issued by the International
Accounting Standards Board (IASB) and as adopted by the European Union (EU), and in accordance with
the Companies Act, Cap 386.

The financial statements are presented in curo (€), which is also the company’s funcrional currency, The
amounts presented in the financial statements have been rounded to the nearest curo,

3 Going concern

The financial statements have been drawn up on a going concern basis. At the reporting date the company
had net current liabilities of € 395,861 (2019: € 441,197) and net liabilitics of € 236,950 (2019: € 232,524),
However, of the total liabilities € 43,083 (2019: € 31,310) was owed to the company’s parent company,
Dragonara Gaming Limited (see note 15). The directors have obtained assurance thart che parent company
will not call for payment of the amount due before third party balances are settled and will continue to
provide support for the company to meet its obligations.

Based on the foregoing, the directors confirm that it remains appropriate to prepate the financial statements
on a going concern basis.
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4 Changes in accounting policies
4.1 New Standards adopted as at 1 July 2019

A number of new and revised standatds are effective for annual periods beginning on or after 1 January
2019. These and other amendments to IFRS that became mandatorily effective in 2019 have no material

impact on the company’s financial results or position. Accordingly, the company has made no changes to its
accounting policies in 2019,

4.2 Standards, amendments and interpretations to existing standards that are not yet
effective and have not been adopted early by the company

At the date of authorisation of these financial statements, several new, but not yet effective, standards,

amendments to existing standards, and interpretations have been published by the IASB. None of these
standatds, amendments or interpretations have been adopted carly by the company.

Management anticipates that all relevant pronouncements will be adopted in the company’s accounting
policies for the first period beginning after the effective date of the pronouncement. New standards,
amendments and interpretations have not been disclosed as they are not expected to have a material impact
on the company’s financial statements,

5 Summary of accounting policies
51 Overall considerations

The financial statements have been prepared using the significant accounting policies and measurement bases
summarised below. The accounting policies have been consistently applied by the company and are
consistent with those used in previous year,

The financial statements are presented in accordance with 1AS 1 ‘Presentation of Financial Statements’
(Revised 2007). The company did not have any items classified as ‘other comprehensive income’.

5.2 Revenue recognition

Revenue atises from the sale of food and beverages.
To determine whether to recognise revenue, the company follows a 5-step process:

Identifying the contract with 4 customer

Identifying the performance obligations

Determining the transaction price

Allocating the transaction price to the performance obligations
Recognising revenue when/as performance obligation(s) are satisfied.

(S R TR U R

Revenue from contracts with customets is recognised when performance obligations have been satisfied and
the consideration to which the company expects to be entitled to can be measured teliably.

The company evaluates all contractual arrangements it enters into and evaluates the nature of the promised
goods ot services, and rights and obligations under the arrangement, in determining the nature of its
performance obligations. Where such performance obligations are capable of being distinet and are distiner
in the context of the contract, the consideration the company expects to be entitled under the arrangement is
allocated to each performance obligation based on their relative stand-alone selling prices. Revenue is
recognised at an amount equal to the rransaction price allocated to the specific performance obligation when
it is satisfied, either at a point in time or over time, as applicable, based on the pattern of transfer of control.
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Sale of food and beverages

Revenue is measured by reference to the fair value of consideration reccived or receivable by the company
for goods supplied and services provided, excluding VAT, rebates, and trade discounts.

Revenue is recognised when the amount of revenue can be measured teliably, collection is probable, the costs
incurred or to be incurred can be measured teliably, and when the eriteria for the company’s activities have
been met,

5.3 Expense recognition

Expenses are recognised in the statement of comprehensive income upon utilisation of the service or as
incurred.

54 Employee benefits

The company pays fixed contributions towards the state pension in accordance with local legislation. The
company has no legal or constructive abligations to pay contributions in addition to fixed contributions
which arc recognised as expense in the petiod that employee services ate received.

5.5 Property, plant and equipment
[tems of property, plant and equipment are carried at acquisition cost less subsequent depreciation and

impairment losses.

Depreciation is recognised on a straight-line basis to write down the cost less estimated residual value of
property, plant and equipment as follows:

Years
Leasehold improvements 10
Plant & equipment 5
Computer equipment 4
Furniture, electrical & sanitary fittings 8
Catering equipment 5

Material residual value estimates and estimates of useful life are updated as required but at least annually

5.6 Impairment testing of property, plant and equipment

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are largely
independent cash inflows (cash-generating units). As a result, some assets are tested individually for
impairment and some are tested at cash-generating unit level.

All individual assets or cash-generating units are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the asset’s or cash-generating unit’s cartying
amount exceeds its recoverable amount. The recoverable amount is the greater of its fair value less costs to
scll and its value in use. To determine the value in use, the company’s management estimates expected future
cash flows from each cash-generating unit and derermines a suitable intetest rate in order to caleulate the
present value of those cash flows. Discount factors are determined individually for each cash-generating unit
and reflect their respective risk profiles as assessed by the company’s management,
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Impairment losses are recognised immediately in profit or loss, Impairment losses for cash-generating units
ate charged pro rata to the assets in the cash-gencrating unit. All assers are subsequently reassessed for
indications that an impairment loss previously recognised may no longer exist. An impairment charge that
has been recognised is reversed if the cash-generating unit’s recoverable amount exceeds its carrying amount,
An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation, if no impairment loss had been
recognised.

5.7 Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of ordinarily interchangeable items
are assigned using the weighted average cost formula. Net tealisable value is the estimated selling price in the
ordinaty course of business less any applicable selling expenses.

5.8 Financial instruments

Recognition, initial measurement and derecognition

Recognition and derecognition

Financial asscts and financial liabilitics are recognised when the company becomes a party to the contractual

provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial assct expire
or when the financial asset and substantially all risks and rewards ate transferred. A financial liability is
derecognised when it is extinguished, discharged, cancelled or expires.

]

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are measured at
the transaction price in accordance with IFRS 15, all financial asscts are initially measured at fair value
adjusted for transaction costs (where applicable).

Financial assets, other than those designated and effective as hedging instruments, are classified into the
following categories:

* amortised cost
* tair value through profit or loss (FVTPL)
* fair value through other comprehensive income (FVOCI).

In the years presented, the company does not have any financial assets categorised as FEVTPL and FVOC],
The classification is determined by both:

* the entity’s business model for managing the financial asset; and
* the contractual cash flow characteristics of the financial assct,

All income and expenses relating to financial assets are presented within finance costs ot finance income,
except for impairment of receivables which is presented within ‘administrative expenses’.

Subsequent measurement of financial assets
Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not
designated as FVTPL):

* they are held within a business model whose objective is to hold the financial asscts and collect its
contractual cash flows; and,
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* the contractual terms of the financial asscts give rise to cash flows that are solely payments of principal and
interest on the principal amount outstanding,

After initial recognition, these are measured at amortised cost using the effective interest method.
Discounting is omitted where the effect of discounting is immaterial. The company’s cash and trade
receivables fall into this category of financial instruments.

Impairment of financial assets

IFRS 9’ impairment requirements use more forward-looking information to recognise expected credit losses
— the ‘expected credit loss (ECL) model’. Instruments within the scope of the new requirements include loans
and other debt-type financial assets measured at amortised cost, trade receivables (if any), contract asscts
recognised and measured under 1FRS 15, where applicable.

Recognition of credit losses is no longer dependent on the company first identifying a credit loss event.
Instead the company considers a broader range of information when assessing credit risk and measuring
expected credit losses, including past events, current conditions, reasonable and supportable forecasts that
affect the expected collectability of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

* financial instruments that have not detcriorared significantly in credit quality since initial recognition or that
have low credir risk (‘Stage 1°) and

* financial instruments that have deteriorated significantly in credit quality since initial recognition and whose
credit risk is not low (‘Stage 2%).

‘Stage 3" would cover financial assets that have objective evidence of impaitment at the reporting date.

‘12-month expected credit losses” are recognised for the first category while ‘lifetime expected credit losses’
ate recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses
over the expected life of the financial instrument,
Trade and other receivables

The company makes use of a simplified approach in accounting for trade and other receivables and records
the loss allowance as lifetime expected credit losses. These are the expected shottfalls in contractual cash
flows, considering the potential for default at any point duting the life of the financial instrument. In
calculating, the group uses its historical experience, external indicators and forward-looking information to
caleulate the expected credit losses using a provision matrix.

Classification and subsequent measurement of financial liabilities

The company’s financial liabilities include trade and other payables (except statutory liabilities).

Financial liabilities are initially measured at fair value and, where applicable, adjusted for transaction costs
unless the company designates a financial liability at fair value through profit ot loss.

Subsequently, financial liabilities are measuted at amortised cost using the effective interest method.

All interest-related charges that are reported in profit or loss ate included within finance costs or finance
income.
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59 Income taxes

Tax income recognised in statement of comprehensive income comprises the sum of defetred tax and
current tax not recognised in other comprehensive income or directly in equity.

Curtent income tax assets and/or liabilities comprise those obligations to, ot claims from, fiscal authorities
relating to the curtent or prior reporting periods, that are unpaid at the reporting date. Current tax is payable
on raxable profit, which differs from profit or loss in the financial statements. Calculation of current tax is
based on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting
period.

Deferred income taxes ate calculated using the liability method on temporary differences between the
carrying amounts of assets and liabilities and their tax bases. However, deferred tax is not provided on the
initial recognition of an asset or liability unless the related transaction affects rax ot accounting profit.

Deferred tax assets and liabilides are calculated, without discounting, at tax rates that ate expected to apply to
their tespective period of realisation, provided they are enacted or substantively enacted by the end of the
teporting period. Deferred tax liabilities are always provided for in full.

Deferred tax assets are recognised to the extent that it is probable that they will be able to be urilised against
future taxable income.

Changes in deferred tax assets or liabilities are recognised as a component of tax income or expense in the
statement of comprehensive income, except where they relate to items that are recognised in othet
comprchensive income or directly in equity, in which case the related deferred tax is also recognised in other
comprehensive income or directly in equity, respectively.

5.10 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank.

5.11 Equity

Share capital represents the nominal value of shares that have been issued,
Accumulated losses include all current and prior period results.

5.12 Provisions and contingent liabilities

Provisions are recognised when present obligations will probably lead to an outflow of economic resources
from the company and they can be measured reliably. Timing or amount of the outflow may still be
uncertain. A present obligation arises from the presence of a legal or constructive commitment that has
resulted from past events, such as product warranties, legal disputes or onerous contracts. Provisions are not
recognised for future operating losses,

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties with the present
obligation. Where there are a number of similar obligations, the likelihood that an outflow will be tequired in
settlement is determined by considering the class of obligations as a whole. Provisions are discounted to
their present values, where the time value of money is material,

Any reimbursement that the company can be virtually certain to collect from a third party with respect to the
obligation is recognised as a separate asser. However, this asser may not exceed the amount of the related
provision,

All provisions are reviewed at cach reporting date and adjusted to reflect the current best estimate of the
company’s management.



Dragonara Catering Limited 15
Report and financial statements
Year ended 30 June 2020

In those cases where the possible outflow of economic resoutces as a result of present obligations is
considered improbable or remote, no liability is recognised.

5.13 Significant management judgement in applying accounting policies and
estimation uncertainty

The preparation of financial statements in conformity with IFRSs requires management to make judgements,
estimates and assumptions thac affect the application of policies and reported amounts of assets, liabilities,
income and expenses. The estimates and associated assumptions ate based on historical experience and
various other factors that are believed to be reasonable and reliable in the circumstances, the results of which
form the basis of making the judgements about carrying amounts of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions o accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the period of revision and future periods if the revision affects both current and future periods,

Significant management judgement
Below is a significant management judgement in applying the accounting policies of the company that has the
most significant effect on the financial statements,

Recognition of deferred tax asset

The assessment of the probability of future taxable income in which deferred tax asset can be utilised is based
on the company’s latest approved budget forecast, which is adjusted for significant non-taxable income and
expenses and specific limits to use of any unused tax loss or credit. 1f a positive forecast of taxable income
indicates the probable use of a deferred tax asset, that deferred tax asset is recognised in full,

Estimation uncertainty

Information about estimates and assumptions that has the most significant effect on recognition and
measurement of assets, liabilitics, income and expenses is provided below. Actual results may be substantially
different,

Useful lives of depreciable assets

Management reviews the useful lives of depreciable assets at each reporting date based on the expected utility
of the assets to the company. The carrying amounts are analysed in note 9. Actual results, however, may
vary due to technical obsolescence, particulatly relating to computer equipment.

Inventories

Management estimates the net realisable values of inventories, taking into account the most reliable evidence
available at each reporting date. The future realisation of these inventorics may be affected by furure
technology or other market-driven changes that may reduce future selling prices.
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6 Staff costs
2020 2019
€ €
Wages and salaries 211,849 287,918
Social security costs 21,257 23,008
Other staff costs 1,997 1,612
235,103 312,628
Wages and salaries recharged by parent company 88,778 84,845
Wages and salaries recharged to parent company (32,988) (34,772)
290,893 362,701

The average number of persons employed by the company was 16 (2019: 18). The staff costs recharged by

the parent company telates to an average of 1 employee for 2020 (2019: 2).

7 (Loss) / profit before tax

The (loss) / profit before tax is stated after charging:

2020

€

Depreciation of property, plant and equipment 54,285
Auditor's remuneration 4,320

2019

67,639
4,000

8 Tax expense

The relationship between the expected expense based on the effective tax rate of the company at 35% (2019:
35%) and the tax expense actually recognised in the statement of comprehensive income can be reconciled as

follows:
2020 2019
€ €
(Loss) / profit before tax (810) 219,918
Tax rate 35% 35%
Expected tax income (expense) 283 (76,971)
Adjustment for:
Non-deductible expenses (3,899) (3,693)
Actual tax expense (3,616) (80,664)
Comprising:
Losses surrendered from group companies (2,877) (472)
Deferred tax expense (739) (80,192)
(3,6186) (80,664)

Please refer to note 10 for information on the entity’s deferred tax asset.
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9 Property, plant and equipment
Furniture,
electrical &
Leasehold Plant& Computer sanitary Catering
improvements equipment equipment fittings  equipment Total
€ € € € € €
Gross carrying amount
Balance at 1 July 2019 79,883 46,488 25,999 498,803 126,329 777,502
Additions 9 672 = 3,470 1,120 5,262
Balance at 30 June 2020 79,883 47,160 25,000 502,273 127,449 782,764
Depreciation
Balance at 1 July 2019 66,698 18,256 21,838 354,817 116,388 577,997
Depreciation for the year 7.988 5,480 2,573 34,167 4,087 54285
Balance at 30 June 2020 74,686 23,746 24,411 388,984 120,455 632,282
g;fm"agz%“;:“"‘ at 5,197 23,414 1,588 113,280 6,094 150,482
Gross carrying amount
Balance at 1 July 2018 79,883 45,119 25,999 492,226 125,489 768,716
Additions = 1,369 - 6,577 840 B.TBE__
Balance at 30 June 2019 79,883 46,488 25,999 498,803 126,329 777,502
Depreclation
Balance at 1 July 2018 58,707 12,618 18,384 308,828 111,821 510,358
Depreciation for the year 7,991 5,638 3,454 45,989 4,567 67,639
Balance at 30 June 2019 66,698 18,256 21,838 354,817 116,388 577,997
Carrying amount at
30 June 2019 13,185 28,232 4,161 143,986 9,941 199,505
10 Deferred tax asset
Deferred tax arising from temporary differences, unutilised tax losses and unused capital allowances is
summatised as follows:
1 July Recognised in 30 June
2019 statement of 2020
comprehensive
income
€ € €
Property, plant and equipment i 9,168 (739) B,429
Total 9,168 (739) 8,429
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Deferred tax for the year ended 30 June 2019 can be summarised as follows:

1 July Recognised in 30 June
2018 statement of 2019

comprehensive

income
€ € €
Property, plant and equipment 9,915 (747) 9,168
Unused tax losses 58,051 (58,051) ;
Unused capital allowances 21,394 (21,394) -
Total 89,360 (80,192) 9,168

11 Inventories

Inventories recognised in the statement of financial position can be analysed as follows:

2020 2019

3 €

Food 8,248 8,435
Beverage 19,163 21,870
Others 26,419 28,013
53,830 58,318

During the year, a total of € 175,345 (2019: € 234,566) of inventories was included in the statement of
comprehensive income as expense.

12 Trade and other receivables

2020 2019

£ €

Trade receivables 2,613 19,813
Financial asset 2,613 19,813
Prepayments 5,890 1,592
Trade and other receivables 8,503 21,405

The amounts owed by sharcholder are unsecured, interest free and repayable on demand.

The cartying value of the financial assets is considered a reasonable approximation of fair value.

13 Cash and cash equivalents

Cash and cash equivalents in the statement of finaneial position and statement of cash flows include the
following component:

2020 2019
€ €
Cash at bank 17,006 28,381

The company did not have any restrictions on its cash at bank as at year-end.
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14 Share capital

The share capital of Dragonara Catering Limited consists of ordinary A and B shares with a par value of € 1
each. Ordinaty A shares arc equally eligible to receive dividends and represent one vote at the sharcholders’
meeting of Dragonata Cateting Limited. The holder of ordinaty B share has no voting tights and has no
right to receive dividends.

2020 2019
€ €

Shares authorised, issued and fully paid-up at 30 June
9,999 ordinary A shares of € 1 each 9,999 9,999
1 ordinary B share of €1 1 1
10,000 10,000

15 Trade and other payables

2020 2019
£ €
Trade payables 214,774 188,941
Amounts owed to parent company 43,083 31,310
Accrued expenses 7,037 56,169
Financial liabilities 264,894 276,420
Statutory liabilities 209,834 272,409
Trade and other payables 474,728 548,829

The amounts owed to parent company are unsecured, interest free and repayable on demand.

The carrying value of financial liabilities is considered to be a reasonable approximation of fair value.

16 Net changes in working capital

The following net changes in working capital have been made to the profit before tax to atrive at operating
cash flows:

2020 2019
€ €
Net changes in working capital:
Change in inventories 4,488 (3,095)
Change in trade and other receivables 12,902 8,318
Change in trade and other payables (76,978) (257,445)
(59,588) (252,222)

17 Related party transactions

The company’s related parties include its sharcholders, ultimate parent company, parent company, key
management and other group companies under comon control.

Unless otherwise stated, none of the transactions incotporates special terms and conditions and no
guarantees were given or received. Outstanding balances are usually settled in cash. Amounts owed to / by
related parties are shown separately in notes 12 and 15.
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17.1 Transactions with related parties

Transactions with related partes are disclosed in the financial statements in the notes to which they relate.
The following transactions are not disclosed elsewhere in the financial statements:

2020 2019

€ €

Sales to parent company 202,194 228,659
Management fee charged to parent company 125,000 381,356
Expenses paid by the company on behalf of shareholder 13,672 -

18 Financial instrument risks
Risk management objectives and policies

The company is exposed to credit risk, liquidity risk and market risk through its use of financial instruments
which result from both its operating and investing activities. The company’s risk management is coordinated
by the directors and focuses on actively securing the company’s short to medium term cash flows by
minimising the exposute to financial risk.

The most significant financial risk to which the company is exposed are described below. See also note 18,3
for a summaty of the company’s financial assets and financial liabilities by category.

18.1 Credit risk

The company’s exposure to ctedit risk is limited to the carrying amount of financial assets recognised at the
reporring date, as summarised below:

Notes 2020 2019
€ €

Classes of financial assets - carrying amount
- Trade and other recelvables 12 2,613 19,813
- Cash 13 17,006 28,381
19,619 48,194

The company continuously monitors defaults of customers and other counterpartics, identified either
individually or by group, and incorporates this information into its ctedit risk controls. The company's
policy is to deal only with creditworthy counterpartics. None of the company’s financial assets are secured
by collateral or other credit enhancements.

Trade and other receivables include amounts due from customers. The company considets the eredit risk

associated with balances with customers to be low, having assessed the credit ratings and financial strength
of the counterparties involved.

The company holds money exclusively with an institution having high quality external credit ratings. The
cash held with such bank are callable on demand. The bank with whom cash are held forms part of an
international group with A-3 credit rating by Standard & Poot’s and similar ratings by other agencies.
Management considers the possibility of default to be close to zero and the amount calculated using che 12-
month ECL model to be very insignificant. Therefore, no loss allowance has been recognized.

18.2 Liquidity risk

The company’s cxposure to liquidity risk arises from its obligations to meet its financial liabilities, which
comprise trade and other payables (see note 15). Prudent liquidity risk management includes maintaining
sufficient cash to ensure the availability of an adequate amount of funding to meet the company’s obligations
when they become due.
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The company manages its liquidity needs through yeatly cash flow forecasts by carefully monitoring expected
cash inflows and outflows on a monthly basis. The company’s liquidity risk is not deemed to be significant in
view of the matching of cash inflows and outflows arising from expected maturities of financial instruments.

As at 30 June 2020 and 2019 the company’s financial liabilities ate all current.

18.3 Summary of financial assets and financial liabilities by category

The carrying amounts of the company’s financial assets and financial liabilitics as recognised at the end of the
reporting periods under review may also be categorised as follows. See note 5.8 for explanations about how
the category of financial instruments affects their subsequent measurement.

Notes 2020 2019
€ €
Current assets
Financial assets measured at amortised cost:
- Trade and other receivables 12 2613 19,813
- Cash 13 17,006 28,381
19,619 48,194
Current liabilities
Financial liabilities measured at amortised cost:
- Trade and other payables 15 264,894 276,420

19 Capital management policies and procedures
The company’s capital management objectives are to ensure its ability to continue as a going concern and to

provide an adequate return to sharcholders,

The company monitors the level of debt, which includes trade and other payables less the bank balanee
against total capital on an ongoing basis. The directors consider the company’s gearing level at year end to be
appropriate for its business.

20 Post-reporting date events

No adjusting or other significant non-adjusting events have occurred between the reporting date and the date
of authorisation.
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Independent auditor’s report

To the sharcholders of Dragonara Catering Limited
Report on the audit of the financial statements

Opinion

We have audited the financial statements of Dragonara Catering Limited set out on pages 4 to 21 which
comprise the statement of financial position as at 30 June 2020, and the statement of comprehensive income
statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policics.

3

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the company as at 30 June 2020, and of its financial performance and its cash flows for the year then ended
in accordance with International Financial Reporting Standards (IFRSs) as adopted by the European Union
(EU), and have been properly prepared in accordance with the requirements of the Companies Act, Cap. 386
(the “Act™).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilitics
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements scction of our report. We are independent of the company in accordance with the International
Ethics Standards Boatd for Accountants’ Code of Ethics for Professional Accountants (IESBA Code)
together with the ethical requirements of the Accountancy Profession (Code of Ethics for Warrant Holders)
Directive issued in terms of the Accountancy Profession Act, Cap. 281 that are relevant to our audit of the
financial statements in Malta. We have fulfilled our other ethical responsibilitics in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of matter

We draw your attention to the disclosure made in note 3 to the financial statements concerning the
company’s financial position. The financial statements have been prepated on the going concern basis, the
validity of which depends on the continuing financial support of the company’s sharcholder. Our opinion is
not qualificd in this report.

Other information

‘The directors are responsible for the other informartion. The other information comprises the directors’
report shown on pages 2 and 3 which we obtained prior to the date of this auditot’s report, but does not
include the financial statements and our auditot’s report thercon.

Our opinion on the financial statements does not cover the other information.
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is matetially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

With respect to the directors’ report, we also considered whether the directors’ report includes the
disclosures required by Article 177 of the Act.

Based on the work we have performed, in our opinion:

¢ The information given in the directors’ teport for the financial year for which the financial statements
are prepared is consistent with the financial statements, and

e the directors’ report has been prepared in accordance with the Act.

In addition, in light of the knowledge and understanding of the company and its environment obtained in
the course of the audit, we are required to report if we have identified material misstatements in the
dircctors’ report and other information that we obtained prior to the date of this auditor’s report. We have
nothing to report in this regard.

Responsibilities of those charged with governance for the financial statements

The directors are responsible for the preparation of financial statements that give a true and fair view in
accordance with 1FRS as adopted by the EU and are propetly prepared in accordance with the provisions of
the Act, and for such internal control as the dircctors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or ertor,

Lo preparing the financial statements, the directors are responsible for assessing the company’s ability o
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless the directors cither intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for overseeing the company’s financial reporting process.

Auditar's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a wholc are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud ot error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

= ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgety, intentional omissions, misrepresentations, or the override of internal control,

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
ate appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectivencss of the company’s internal control.

= Evaluate the approptiateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a matetial uncertainty exists related to events or
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conditions that may cast significant doubt on the company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditot’s report to
the related disclosures in the financial statements or, if such disclosures arc inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However future events or conditions may cause the company to cease to continuc as a going
concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on other legal and regulatory requirements

We also have responsibilities under the Companies Act, Cap 386 to report to you if, in our opinion:

= adequare accounting records have not been kept;
= the financial statements are not in agreement with the accounting records; or
= we have not received all the information and explanations we require for our audit,

We have nothing to report to you in respect of these responsibilitics.

The engagement pattner on the audit resulting in this independent auditor’s report is Mark Bugeja.

e

Mark Bugeja (Partner) for and on behalf of

GRANT THORNTON
Certified Public Accountants

Fort Business Centre

Trig L-Intornjatur, Zone 1
Central Business District
Bitkitkara CBD 1050
Malta
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